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1* It is requested that the operational clearance granted by the 
than II/SA/OS on 20 Deoeaber 1950 for uae of Arno Fchol* be cancelled, 

2. Arno Echols wap the Principal Agent of ll Division Project TPOASIS 
approved hy ADPC on 21 February 1 9k9* Under TPOASIS CIA subsidised the 
production and clandestine feast 'one distribution of two epecirl weekly 
edltiona of Sohol^ 1 s dcily est Berlin newspaper. Per Telegraf • In 
Septeadber 199*, after evidence had bean die cove revindicating that key 
TPOASIS agent personnel had niaap preprinted considerable project funds, 
the German Hie s ion initiated an Inver tig a tic n tc determine the extent of 
the fraud and those individuals responsible for it, 

3* Documentary evidenoe obtained during the investigation showed 
that fro* approximately July 195* through August 195h Amo Schol* had 
given- the project ease officer false production and distribution figures 
for the two C^A -supported weekly newspapers* On the basis of these 
false figures CTA had pa*d Echoic for eervicee which he had not rendered. 

The evidence obtained also convincingly shoved ♦hat Amo Schol* and hie 
assistant Vemer Sieke were both fully av*re of and responsible for the fraud, 

1*, The TPOASIS investigation vas concluded by a resting with Arno 
Schols in Bonn on 3 February 1955, At th J s •fleeting Schol s was inf oraed 
that he was held personally responsible for falsifying the production 
and distribution figures of the two weekly editions of per Telegraf , Schol* 
reiterated the position he had Maintained throughout the investigation - 
namely, that (a; he had not been avers that, the production and distribu- 
tion figures of the two weekly editions, which were supplied hla by •veraar 
Risks | were incorrect until the CIA investigation was Initiated la September 
199b| (b) all funds famished hi* by CIA vers used to carry out anti* 

Coanranlat activities in the Asst £©ne, and (c) neither he nor any of hie 
associates hod benefited financially free the deception, as the total costs 
of the East one activities carried out by H is organisation were greater 
than the support furnished by CIA, Sobols was Informed that all support 
of his activities would be terminated, 

5* Sines the termination of Project TPJASIS ends all direct contact 
with Arno c chols It Is requested that his clearance be cancelled. 
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